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How to Convert CAD to USD Without Paying the Bank Fees — A
Guide to Norbert’s Gambit Strategy

Norbert’s Gambit strategy is the most effective way to convert CAD to USD (Canadian Dollar to U.S. Dollar) or
vice versa without paying expensive Canadian banks conversion fees. In this article, I'll show you how | save
~2% on all my conversion fees with Norbert’s Gambit strategy. This currency conversion technique is:

#1 Risk-free, you don’t assume any costs or risk doing it.
#2 Easy to understand and easy to apply. You only need a few minutes and an online brokerage account.

#3 Working all the time. What you do with Norbert’s Gambit is that you cut the middleman. You just save fees
you shouldn’t pay in the first place!

How to convert CAD to USD

You may want to convert some of your loonies into U.S. dollars for a trip to California or you think it’s better off
investing a part of your money in the U.S. market (and you are right doing so). In both cases, you will need to
convert your CAD into USD at your bank or a currency exchange office.

Once you get to the counter, the agent will wrongly tell you there are no fees in converting money into another
currency. The conversion fee is hidden in the rate you get. You don’t believe it? Try this trick:

If you pull out your phone and Google “CAD to USD”, you will get a completely different rate than what you are
offered at the counter.

The information contained within this report is for informational purposes only and it is not intended as a recommendation of the securities highlighted or any particular
investment strategy; nor should it be considered a solicitation to buy or sell any security. In addition, this information is not represented or warranted to be accurate,
correct, complete, or timely. The securities mentioned in this report may not be suitable for all types of investors and the information contained in this report does not
constitute advice. Before acting on any information in this report, readers should consider whether such an investment is suitable for their particular circumstances,
perform their own due-diligence, and if necessary, seek professional advice.
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It’s only normal that your bank or the currency exchange agent offers you a conversion rate between 1.5% to
3% lower than the real one. This is how they make the transaction profitable for them.

Now | know you are frustrated because you just realize your banker kept money in his pocket each time you
bought U.S. dollars (or worst, when you got hit twice if you converted back the money you didn’t use during
the your trip!). There is good news, someone found a way for you to save fees. His name is Norbert Schlenker.

What's Norhert’s Gambhit Strategy?

A financial advisor named Norbert Schlenker from Libra Investment Management, a B.C. investment firm found
a solution for his clients. According to the online “legend”, this creative advisor established a strategy to skip
the middleman and not pay conversion fees. Here’s how it works:

Some companies trade on both Canadian and U.S. stock markets. You can think of Canadian Banks for
example. Therefore, if you purchase shares of Royal Bank (RY.TO) through your online brokerage account, you
can then call your broker and ask him to journal (transfer) the shares over to the same listing in the foreign
currency, at the market exchange rate, and then sell the shares in the currency you want to end up with.

The information contained within this report is for informational purposes only and it is not intended as a recommendation of the securities highlighted or any particular
investment strategy; nor should it be considered a solicitation to buy or sell any security. In addition, this information is not represented or warranted to be accurate,
correct, complete, or timely. The securities mentioned in this report may not be suitable for all types of investors and the information contained in this report does not
constitute advice. Before acting on any information in this report, readers should consider whether such an investment is suitable for their particular circumstances,
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This strategy would convert money invested in Canadian dollar in Royal Bank shares into U.S. dollars once you
sold the same shares on the U.S. markets. The only fee paid would be the one charged on the buy and sell
transactions. Depending on the amount converted, the transaction fee would be minimal.

Now that this strategy has been spread around Canadians, there are cheaper ways to apply Norbert’s Gambit
strategy. Here’s how | convert my CAD to USD or vice versa:

How to Use Horizons US Dollar Currency ETF (DLR and DLR.U) to Convert Your Gurrency

The stock market is filled with great minds ready to make a buck on a good ideal! This is how Horizons created
two ETFs which sole purpose is to be used to convert CAD and USD.

Horizons US Dollar Currency ETF (DLR.TO)
Horizons US Dollar Currency ETF (DLR.U.TO)

Therefore, whenever you want to convert Canadian dollars into U.S. dollars, you can do it without paying any
conversion fees!

First, you must open two non-registered online brokerage account: One in Canadian dollar and the other one
in U.S. dollar. You can open them within literally 15 minutes with Questrade (watch my step-by-step tutorial).
You must also have two bank accounts (one in CAD and the other one in USD).

Your CAD bank account must be linked to your online CAD non-registered brokerage account. Same for your
USD accounts.

Then, follow these steps to convert GAD to USD with no fees

#1 Transfer your money into your non-registered online brokerage account in Canadian dollar.

#2 Buy DLR.TO for the amount you wish to convert. DLR.TO trades like any other ETFs, you simply buy the
number of shares times the price. For example, DRL.TO trades at $13.45 and you wish to convert $1,345. You
will then buy $1,345 / 13.45 = 100 shares of DLR.TO.

Wait 2 business days (the day of the trade + 2 business days) for the transaction to settle. This is the same
process for any stock transactions.

#3 Call your online broker customer service and ask them to transfer your DLR.TO into your DLR.U.TO into
your U.S. account. The broker will give you exactly 100 shares of DLR.U.TO at a price in U.S. currency.

#4 Go in your U.S. non-registered account and sell your shares of DLR.U.TO

Wait 2 business days (the day of the trade + 2 business days) for the transaction to settle. This is the same
process for any stock transactions.

The information contained within this report is for informational purposes only and it is not intended as a recommendation of the securities highlighted or any particular
investment strategy; nor should it be considered a solicitation to buy or sell any security. In addition, this information is not represented or warranted to be accurate,
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#5 Transfer your U.S. Dollar into your U.S. bank account.

Voila!

If you want to transfer USD into CAD, you simply follow the exact same steps but start with your U.S. account
and buy DLR.U.TO first.

Please note the conversion could take about 5 to 6 business days between the time you send your money to
your brokerage account and you receive it back in the other currency.

Norbert’s Gambit Real-Life Example

You may wonder if it’s worth your time to open two brokerage account and wait a few days for both transactions
to settle right? | ask myself the very same question. Here are real my results using a transaction of transferring
$7,003.04 USD into CAD in my business account (my business made sales in U.S. dollar and | needed to
convert it into Canadian dollars).

First, | went to my U.S. bank account and tried to convert a small USD amount into CAD to see the rate. As
you can see, the rate offered was 1.3003 (while they clearly show the real rate at 1.3254 at the bottom of the

page).

L - . Montant
Type d'opéeration Date valeur Montant a transférer Taux .
equivalent
Au comptant (spot) 2020-02-12 260,06 CAD 1,3003 200,00 USD
usDc 0,00
omptant > 290 7 003,04 7 00594 7 003,04 vy
Total CAD (* 98,82 9 281,83 9 380,65 9 281,83 0,00

Taux » USD / CAD =13254
| decided to skip the middleman and applied the Norbert’s Gambit strategy.
| then sent my $7,000 USD into my USD online brokerage account on February 12th, 2020.

| bought 692 shares of DLR.U.TO and | waited.
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Colt unitaire Valeur

Symbole Quantité moyen d'acquisition Prix du marché Valeur marchande G/P non réalisé
DLR > -

HORIZONS US DOLL CURR 692 02 700304 . 10721 6 997,59 o
‘o 01888 (-019%) ¢ -008%4
Total USD 7 003,04 699759 g

Taux > USD / CAD =1,3242

A couple of days later, | called my broker and ask to transfer those 692 shares of DLR.U.TO into 692 shares of
DLR.TO in my Canadian dollar brokerage account. That was literally a 2-minute call.

The same day, my Canadian account shows 692 shares of DLR.TO for the amount of $9,265.88.

| waited again for the transaction to settle and | sold my 692 shares a few days later. | then have the total
amount transferred to my Canadian dollar business bank account.

On February 20th, 2020, | had $9,265.88 deposited in my bank account showing a conversion rate of 1.3231
on my money (7,003.04 * 1.3231 = ~$9,265.88). If | had called my bank to convert on February 20th, they would
have given me $1.2996 for each dollar. That’s a difference of 2.35% or $164.73.

Demande de taux de change au comptant (spot)

R . g Montant
Type d'operation Date valeur Montant a transféerer Taux L
equivalent
Au comptant (spot) 2020-02-20 1299 60 CAD 1,2996 1 000,00 USD

Norbert’s Gambit takes a few days to operate

As you can see in my example, the conversion is not done instantly, and you need roughly a week to do all
transactions. This is probably the strategy’s biggest drawback: you must wait for the trade settlement before
you get your money back. In time of high volatility, this is not ideal. On the other side, when you consider saving
more than 2% on the conversion rate, you have a solid margin of safety.
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Norbert’s Gamhit during the GOVID-19

As a business owner, you can guess that | must use Norbert’s Gambit on a regular basis to change my money
from USD to CAD. Do | still use this strategy during the COVID-19? Yup!

So far, it has paid off to save roughly 2.3% on each currency conversion. The amount saved pays for the delay
| have to wait to get my money. I'm a bit annoyed | have to wait on hold for about 30 minutes when | journal
my trade as my online broker service receive lots of calls these days. But if you have a headset, you can simply
let the phone on hold and keep working during that time.

So far,  haven’t run into any major problem and I’m glad to keep saving so much money in currency conversion!
What about you? Did you ever use Norbert’s Gambit?
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